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ENERGY AGENCY OFFICIAL ASSESSES OIL MARKET SITUATION 
DWO21121 Cologne Domestic Service in German 0628 GMT 1 Mar 79 DW 


[Joachim Zabeck interview with Dr Ulf Lantzke, director of the Paris International 
Energy Agency--recorded ] 


[Text] [Question] With how much curtailment of oil supplies could you manage? We in 
the Federal Republic are complaining about enormous price hikes, 


[Answer] The market will remain narrow, We, the entire Western world, will have to 
curtail our demands and our consumption, Naturally we must see to it in the summer 
that less will be consumed so that reserves can be built up to last through next winter, 
The problem of resuming Iran production is not over at ail, 


[Question] What does "we must see to it" mean? The Federal Government maintains that 
it is a price problem, not really a quantity problem, and it relies on the mechanisms of 
the market economy. High prices could curtail production, The Interrational Energy 
Agency seems to be of a different opinion, or am I wrong? 


[Answer] There is some concern, It does not matter really how a government achieves 
curtailment of consumption, Whether it convinces its people, or whether high prices 
have this effect does not matter, One hazard exists, though--completely free prices 
in the Federal Republic could get other countries into difficulties through greater 
supply curtailments; this would automatically make us apply our emergency system, 


[Question] Could you express that a bit more clearly? Is it so that the rich Federal 
Republic can buy quantities abroad that will no longer be available to poorer countries? 
Will pressure be exerted on the Federal Republic in this connection at the end of next 
week in Paris? 


[Answer] No pressure, I do not even believe (?outside) pressure will be strong, I 
believe the working of the system we agreed on, and to which the Federal Republic is 
committed, will lead to equal consumption curtailments in pre-crisis times, [If the 
situation you just described takes place, the respective quantities automatically will 
be missing in other countries; these countries then would reach the 7 percent thresh- 
hold and a state of emergency would then be declared, 


EEC ENERGY HEAD DISCUSSES TRIP TO LATIN AMERICA 
DW0O21125 Cologne Deutschlandfunk Domestic Service in German 1610 GMT 1 Mar 79 DW 


[Interview with Guido Brunner, EEC Commission member responsible for energy affairs, 
presumably in Brussels --recorded] 


[Text] [Question] Venezuela and Ecuador were stops on your visit to Latin America, 
What role can this region play for our energy supply in the future? 
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[Answer] There is an organization of Latin American countries in the field of energy. 
The Latin Americans are interested in receiving help from us in prospecting, that is to 
Say, in the survey for uranium, coal and other raw materials, They want us to help 
them enlarge their hydropower network, They .ant us to help them in the improvement 

of their electric-power network in general, I think we should utilize this chance, 

In December we asked the Council of Ministers to adopt a resolution on new cooperation 
with developing countries, This includes primarily the contacts with Latin America, 

We must keep in mind that Spain and Portugal will be EEC members a few years from now, 
These countries maintain very close contacts with Latin America, We must adapt to this 
in good time, 


[Question] Let us go back to energy: To what degree are we still dependent on the 
Middle East anyway? 


[Answer] We are very much dependent, We are, in fact, too dependent on oil imports, 
We still import 55 percent of our energy in the form of oil, We imported 17 percent 

of this from Iran, and we are importing well over 350 percent from Saudi Arabia, This 
means we will remain dependent for quite some time yet. It means price hikes will 
considerably burden our oil bill, This year alone we will have to pay an extra 10 
billion dollars for oil, This will be bearable in the long run only if we make efforts 
on our own, exercise energy austerity and reasonably expand the use of coal and 

nuclear energy. 


[Question] Well, Iran will resume its oil exports Monday of next week, but the reci- 

pients will no longer be the petroleum companies. Obviously Iran seeks relations from 
state to state, which surely requires certain preconditions, What have the countries 

of the European Community one in this respect? 


[Answer] We will have to wait for more details first to form an opinion about the 
intentions of the Iranians, We are maintaining contacts with OPEC, In coming days 
and weeks we will continue this dialog to ascertain the ways to guarantee the supply. 














VII. 2 Mar 79 FEDERAL REPUBLIC OF GERMANY Jl 


LAMBSDORFF INTERVIEWED ON WASHINGTON DISCUSSIONS 
DWO20805 Cologne Domestic Service in German 1100 GMT 1 Mar 79 DW 
{Interview with Minister of Economics Otto Graf Lambsdorff--recorded] 


[Text] [Question] You had talks with high-ranking people in Washington, with the 
secretary of state and naturally with Mr Schlesinger, the energy secretary. Does that 
indicate that energy policy problems were the main subject of the talks? 


[Answer] Yes, certainly. In addition to general economic-political discussions with 
members of the administration and with Congressmen, energy policy problems, with all 
their side effects, were the main subject of our talks, and also the foreig policy 
aspects which led to the present situation. 


[Question] There are many hopes and much concern in this respect. What is your main 
problem now? In other words, what are the political aims? 


[Answer] You are right--there are hopes and there is concern. The main thing now is 
uncertainty with regard to the output of the main oil producing countries. Second, 
there is the price problem on the market. We agreed that prices of oil products in 
1979 will go up more than we expected early this year despite the announced OPEC price 
hike. 


[Question] This would influence the inflation rate in the Federal Republic, for instance? 


[Answer] The last oil price hike--amounting to 400 percent in 1973-74--took place at a 
time when our inflation rate was about 9 percent. Now we have a rate of 2.6 percent. 
So you must not be fatalistic and accept that an oil price hike necessarily will entail 
inflation, or even an explosion-like inflation. We must watch out, though, and see to 
it that we master additional price increase burdens. 


[Question] Whenever discussions turned to the oil supply of the Federal Republic you 
voiced considerable optimism. Are you still optimistic? 


[Answer] I have always said we will not have any problems in the near future. But 
viewed on a long-term basis the question will be: How large will the future extraction 
rate be in Iran? How great will the loss te in comparison with the former extraction 
rate? Will other OPEC countries be prepared to close this gap? This means, will the 
overall crude-supply situation in the world be somewhat balanced so that supply and 
demand will be equal? This question cannot be answered conclusively today. 


[question] Reverting to your visit, here is my last question: What is the result of 
the visit, in words of headline brevity? 


{answer] Definitely there is a result, and it looks like this: We will intesify 
coordination and cooperation in the field of energy policy in general and oil policy in 
particular. I agreed with the U.S. energy secretary that we will maintain closer contacts 
than before so as to familiarize each other better with our respective plans. Besides, 
there is this fundamental and gratifying finding: A year ago I was here and discussed 
economic, currency and finance policy with the members of the U.S. administration in a 
highly controversial manner. After President Carter's decision of last November, and 
after a clear change in currency, finance and economic policy, we have reached full agree- 
ment heree We welcome very much the Carter administration's policy of slowing dow and 
combating inflation. 
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After all, the efforts toward stabilizing the dollar did reap success. Just imagine 
what the effects of the energy news would have been on the dollar rate if this policy 
had not been initiated; and just look at how the dollar has held its own during these 
past few weeks. All this is quite gratifying. We are back on a common line, and 

the times of controversy over these issues are over. 


SCHMIDT OPTIMISTIC OVER PROSPECTS FOR SALT II 
LD012338 Hamburg DPA in German 2008 GMT 1 Mar 79 LD 


[Text] Berline-Chancellor Helmut Schmidt has said he expects the treaty on the 
limitation of strategic nuclear weapons, SALT-II, to be signed and ratified despite 

the present international situation. At a meeting of the Aspen Institute in Berlin, 
Schmidts saidin a discussion with politicians from home and abroad as well as scientists, 
this evening that this would be not only in the U.S. interest but in the interest of 

all whose security depends on U.S. nuclear weapons. This includes the Federal Republic 
as well as other states. 


Beyond this it was cf especial interest to Germany that the stable situation in central 
Europe, and especially in Berlin, be maintained. "The objective is for the people of 
the city to continue living without fear and to be able to look ahead in the future to 
something which was not possible in the fifties and sixties," the chancellor said, 
according to the institute. 


"We therefore continue to pursue a policy toward our Eastern neighbors which allows 
us to bring people together, for relatives to visit each other, and exchange their 
views. This is in our interest, just as much as it is in the interest of the people 
in the East European countries and of course the Germans in the GDR.” 


GOVERNMENT RULES OUT CHANGES IN TRADE POLICY WITH PRC 
LD020030 Hamburg DPA in German 164) GMT 1 Mar 79 LD 


[Text] Frankfurte--China's war against Vietnam will not influence the Federal Government's 
trade policy with Beijing. According to reliable information from the Federal Finance 
Ministry, there is no question about whether the government's willingness to actively 
promote trade with China by means of Hermes-Export credit guarantees has been effected 

by the military clash in the Far East. 


It was also said that no voice has been raised inside the Cabinet in favor of using 

the credit guarantees as a trade instrument to wake China adopt a peaceful stance. 
However, it should not be furgotten thet the queue of those interested in Hermes 
guarantees for trade with China is still relatively short. The larger part of projects 
being discussed is still in the negotiation stage. 


CDU Warning 


LD0z102C Hamburg DPA in German 2316 GMT 1 Mar 79 LD 


[Text] Osnabrueck--In view of the conflict between Beijing and Hanoi, CDU Presidium 
Member Walther Leisler Kiep has warned against laying stakes on the China card. Kiep 
said in an interview in the 2 March edition of NEUE OSNABRUECKER ZEITING that it is 
particularly important now for European and German policy to make its attitude clear 
to the two communist powers. He warne’ against the illusion of “using the Chinese 
card to take a trick from the Soviet Union.” This only hampers East-West relations. 
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Kiep, who had talks in the white House with President Carter's security adviser 
Brzezinski in the past few days, indicated that the United States still attaches 
priority to its relations with the Soviet Union. The U.S. Government is trying to 

make quite clear, following the spectacular visit by Chinese Vice Premier Deng Xiaoping, 
that it is still sticking to a speedy conclusion of a second SALT agreement. 


An edited version of the interview was prereleased to DPA. 

Soviet Charge 
LD012342 Hamburg DPA in German 1747 GMT 1 Mar 79 LD 
[Text ] Bonn--Soviet Ambassador Vladimir Semenov charged China here today with "criminal 
aggression" against Vietnam. At a reception marking the 30th anniversary of CEMA, Semenov 
said the "heroic people of Vietnam" could count on the support of all progressive forces 
in the world. 
Semenov expressed his condemnation, in vehement language, at the Bulgarian Embassy in Bonn. 
Bulgaria at present is chairing CEMA. he made his condemnation in front of numerous 
diplomats from Eastern Europe and the Vietnamese ambassador. CEMA is the Eastern equiva- 
lent of the European Community. 
HUNGARIAN PREMIER RECEIVES WEHNER IN BUDAPEST 
LDO11106 Hamburg DPA in German 1001 GMT 1 Mar 79 LD 


[Excerpt] Budapest--Herbert Wehner, chairman of the SPD parliamentary group in the lower 
house, was received today by the Hungarian premier, Gyorgy Lazar. Wehner has been in 


Budapest since Tuesday for an exchange of views with Hungarian party and government leaders. 


Later today he is to meet with MSZMP leader Janos Kadar. 


Wehner said this morning in a West German Radio interview that his hosts want the West 

to understand that the East expects a response to questions and proposals relating to 
security and disarmament in Europe. It is important for Hungary, too, that everything 
possible be done to prevent the present critical international situation from leading to 
a third world war. During the discussion of bilateral problems, particularly trade and 
services, Wehner said he found his partners in the discussion practical and self-critical. 


COURT HOLDS 1976 INDUSTRIAL DEMOCRACY LAW VALID 
LD011056 Hamburg DPA in German 1014 GMT 1 Mar 79 LD 


{Excerpt] Karlsruhe--The 1976 industrial democracy law is constitutionally valid. This 
judgement was announced by the Federal Constitutional Court here today. The court thus 
rejected the plea by 29 employers' associations and 9 enterprises that the industr.al 
democracy law violated a number of constitutional rights, including the right to dispose 
of property and free collective bargaining. The court established that individual pro- 
visions of the law may be interpreted by the court as having constitutional status. 


The industrial democracy law was passed in 1976 by a large majority in the lower house. 
According to the law, enterprises with more than 2,000 employees are to have equal 
representation for employers' and employees' representatives on the boards of directors. 
The vote of the board chairman guarantees a majority for the shareholders. 
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SOLUTION TO GOVERNMENT CRISIS STILL HEING SOUGHT 
Lp012318 Rome Domestic Service in Italian 1230 GMT 1 Mar 79 LD 


[Text 1 There is still no prospect of a solution to the government crisis. The prime 
minist designate, La Malfa, will have a new round of meetings tomorrow with the 
representatives of the parties which formed the majority backing the Andreotti govern- 
ment. He will then report to the head of state, 


Today the Socialist delegation carried out its mediation initiative between the other 
parties, but the results of the consultations have not been made public. 


Finally, in the evening, at the request of the Communist Party, there was a meeting 
between the Communist and Christian Democratic delegations. After the meeting Berlinguer 
made no comment on the result, while Zaccagnini said that both parties .emain in the 
already well-known positions. 


TANASSI JAILED AS RESULT OF LOCKHEED TRIAL 
AU011532 Rome ANSA in English 1515 GMT 1 Mar 79 AU 


[Text] Rome, 1 March (ANSA)--Italy's first trial held to hear charges against former 
members of the cabinet wound up this morning with Supreme Court findings of guilty handed 
down against former Defense Minister Mario Tanassi and innocent for ex-Defense Minister 
laigi Gui, the other chief defendent in the nation's "Lockheed" trial. 


Tanassi received a two year and four month jail term and a 400 thousand lire (about 500 
dollars) fine for accepting kickbacks from the United States aircraft marmfacturer 
during the late 1960's and early 70's to facilitate the sale of "Hercules C-130" 

planes to the Italian Air Force, Immediately after the sentence was handed down, the 
former defense minister was place’ under arrest and taken to Rome's "Rebibbia" prison. 


The architects of the "Lockheed" payoffs in Italy, the brothers Antonio and Ovicio 
Lefebvre d'Ovidio, were also found guilty of charges of corruption and sentenced to two- 
year terms in prison, General (?Giulio) FPanali, the ex-air force chief of staff, received 
a@ one yee. and nine month sentence and a fine for his part ir | case, Tanassi's private 
secretary Bruno Palmiotti, was handed a sentence of one year am. six months and fined, 


All the men were barred from holding public office, for a period of two years, six months 
and 20 days for Tanassi, [sentence as received] The ex-defense minister was also 
striken off the list of members of Parliament. 


Camillo Croani, the former head of the "IRI" holding company "Finemaccanica" who fled 
the country when the scandal broke, was sentenced in absentia to two years and four months 
imprisonment and fined. 


Tanassi, Fanali, Palmiotti, the Lefebvre brothers and Crociani were also sentenced to 
divide up and pay trial expenses and all the men, with the exception of Palmiotti, will 
have to cover their own costs of confinement. 
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The former air force chief of staff and Tanassi's ex-secretary's sentences were suspended 
for a period of five yearse During this period the defendents could be arraigned on other 
charges and brought to trial before a regular session of criminal court. If they are 


cleared of all charges in the lower court they will not have to serve their suspended 
sentences. 


The magistrates and members of the jury on the Supreme Court, which opened the trial on 


April 2, 1978, spent 23 days ‘n deliberation behind closed doors before disclosing their 
findings this morning. 


The full proportions of the "Lockheed" scandal emerged three years ago with the publi- 
cation in the United States of the findings of a special Senate commission chaired by 
Senator Frank Church, The U.S. Senate report disciosed that some two million 18,000 


dollars had been turned over to individuals in Itely or paid to Italian front companies 
for the sale of 14 "Lockheed Hercules C-130" aircraft. 


An Italian parliamentary commission got to work on the case in April 1976. Four other 
defendants standing trial before the Supreme Court were found not guilty of the charges 
bsought against them in connection with the case. 


Reaction to Verdict 


AU020942 Rome ANSA in English 0810 GMT 2 Mar 79 AU 


[Text] Rome, 2 March (ANSA)--The Italian constitutional court verdict in the Lockheed 
kickback trial sparked varying reactions in the Italian press today. 


The judges of the court found former Defense Minister (Social Democrat) Mario Tanassi, 
the brothers Antonio and Ovidio Lefebvre d'Ovidio, former Airforce Chief of Staff 
Dulilio Fanali, Tanassi's private secretary Bruno Palmiotti and the former head of the 
"848" holding company "Finmeccanica"” Camillo Crociani (who was tried in absentia) guilty 
of accepting or oi ferring kickbacks from the United States aircraft company to grease 
the sale of “Hercules C-130" transport planes to the Italian Air Force. The other 


key defendant in the trial, former Defense Minister (Christian Democrat) Luigi Gui was 
acquitted, 


Commenting on the verdict and sentences, the Social Democrat (PSDI) daily L'UMANITA 
warned against any attempts "to lay responsibilities on the party which it does not have" 
and added that "we count on the press" to cease "taking as a target of slander and 


mockery a movement which has the merit of having contributed to saving democracy in 
our country". 


The "PSDI" paper said that the party "paid hard and unjustly in June 1976 (referring 

to its heavy losses inthe general election, ed.) and some may hope that it mst pay 

some more in eventual early elections, But the party has worked rigorously in the last 
few years within the majority of national unity and the other parties have voiced appre- 
ciation for its work, It has been given the consensus of public opinion and it is 
firmly linked to European social democracy". 


In an editorial whic appeared in today's issue, the Christian Democrat (DC) daily 
IL POPOLO said thes "the only uncertainty we had stemmed from the doubt that the limits 


of human justice could do wrong to the limpid innocence of Luigi Gui, of whom we have 
always had absolute moral certainty, 
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"Recogniti-n of Gui's full extraneousness from the Lockheed events by the constitutional 
court has put an end to that doubt". However, the paper added, “our satisfaction for 
recognition (of Gui's innocence) and our respect for the constitutional court's verdict 

do not prevent us from feeling bitterness for the fate of Tanassi, from voicing our under- 
standing for the political lynching he underwent, in any case disproportionate with the 
terms of the issue”, 


The Liberal Party (PLI) daily L'OPINIONE said that "the trial truth that has come out of 
the tormented Lockheed affair is by its very nature a partial truth which the political 
aspects of the affair have made even more evident. What is still mcre evident today are 
the political responsibilities of behavior and attitudes which have not been given a 
penal sanction but a moral judgement in the consciences of the people". 


The QUOTIDIANO DEI LAVORATORI (Workers! Daily), one of the papers which stands to the 
left of the Communist Party in the Italian political spectrum, said “we seem to have 
fallen back into a full Christian Democratic regime. The warning made by Aldo Moro in 
1977 to a joint session of Parliament comes to mind: ‘Be careful, don't let anyone 
think they can put the DC on trial',." 


Radical Party Chairman Jean Fabre and member Adelaide Aglietta said that "Tanassi is 
paying for a ruling class which has built its own power consensus on embezzlement and 
corruption". The entire affair is “only the tip of the iceberg whose more serious aspects 
have remained unknown and submerged". The radicals termed the resignation of former head 
of state Giovanni Leone, “compromised by his friendship with the Lefebvre brothers", and 
the constitutional court's verdict "two positive facts”. 


Vice president of the parliamentary enquiry commission Ugo Spagnoli (Communist), said 
that the verdict is “somewhat contradictory. The corruption in fact existed ovur a period 
of time and began before Minister Tanassi". 


GOOD RELATIONS WITH NEW IRAN REGIME DESIRED 
AUO020925 Rome ANSA in English 0805 GMT 1 Mar 79 AU 


[Text] Rome, 2 March (ANSA)--Italian Foreign Minister Arnaldo Forlani stressed Italy's 
desire to deepen good relations with Iran in a speech before the Lower House Foreign 
Affairs Commission Thursday. The minister said that his desire “was expressed clearly" 

to the government of Premier Mehdi Bazargan and will be materialized “through the contima- 
tion of Italy's contribution to economic activities and the creation of modern infra- 
structures in Iran". 


Forlani added that the Tehran Government has replied favorably for "the continuation of 
friendship and cooperation in the joint interests of beth countries", The Italian diplo- 
matic chief stressed the fact that security in the entire Middle Eastern region “is a 
guarantee for maintaining the regularity of the flow of crude to Western markets". 


The minister explained that the problem of Italian recognition of the new Iranian Govern- 
ment did not rise in that Rome follows the rule that “only the case of the formation of 

a new state poses the issue of recognition by other states while when a new government 
has taken over the effective role of authority, the governments of other nations commni- 
cate the contimation of normal di,lomatic relations". 











COUNCIL STUDIES 1979 ECONOMIC PLAN; TRADE UNIONS OPPOSED 
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[Excerpts] The National Council for the Economic Plan met yesterday in Sao Bento Palace. 
The council decided to remain in permanent session amd elected a specialized committee 
which will draw up a report to serve as a basis for the debate on the major options of 
the plan for 1979. This committee will be composed of a representative of the governe 
ment, one from the autonomous regions, four from the administrative regions, two 
representatives of the trade union movement and one each from the public, private 

and cooperative economic sectors, 


On the grounds that the documentation made available by the govermment was insufficient, 
the council has asked the goverrment to submit further documentation regarded as 
fundamental for an analysis of the options set out in the plan. The government has 
thus been asked for a summing up of the evolution of the economic and financial 
situation in 1978, a plan of the state investments for 1979 amd a projection of the 
state's accounts for the same year, 


Minister Assistant to the Prime Minister Alvaro Monjardino briefed the council with 
a summarized version of the major options set out in the plan for 1979. Next Secre- 
tary of State for Economic Planning Rui Nunes spoke in favor of the document in 
question, 


The council members who spoke were unanimous in their criticism of the document with 
regard to both form am content, and also of the way in which it has been submitted 
to the council, particularly due to the short period of time allowed for the council 
members to study it. 


The trade union representatives in the councileeboth the General Confederation of 
Portuguese Workers and of the General Workers' Federation-e-submitted a document in 
which it is stated that, should the prospects outlined by the government come about, 
the budget will be balanced solely at the workers' expense and the wages share in the 
national income would fall by 5 percent, 


The trade union representatives further state in their document that the trade union 
movement will resort to all necessary forms of struggle to fight the decree laying 
down an 18 percent ceiling on pay raises. They describe the government's economic 
policy as disastrous, socially unjust and running counter to the workers' interests. 
They further forecast that 1979 will see a new amd sharp worsening in unemployment 
and underemployment. 


EANES TO VISIT BULGARIA, ROMANIA, HUNGARY 


LD011920 Lisbon Domestic Service in Portuguese 1300 GMT 1 Mar 79 LD 


[Text] The president of the republic has three foreign trips scheduled for this month, 
General Ramalho Eanes will pay official visits to Bulgaria from 19 to 21 March, 
Romania from 21 to 23 March and Hungary from 24 to 25 March, 
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SECRETARY ANNOUNCES 'SEMI-OFFICIAL' ELECTION RESULTS 


10021356 [Editorial Report LD] Madrid Domestic Service at 1300 GMT on 2 March, in a 

live relay from the Palace of Congresses and Exhibitions in Madrid, carries a press 
conference given by Sancho Rof, under secretary of the interior, who pres-nted the "cemi- 
official” results of the election. These are as follows: 


Union of the Democratic Center 167 
Spanish Socialist Workers Party 120 
Spanish Communist Party 23 
Convergency and Union of Catalonia 
Democratic Coalition 

Basque Nationalist Party 

Socialist Party of Andalucia 

Herri Batasuna 

Euzkadiko Ezkerra 

Aragonese Regionalist Party 

Republican Left of Catalonia 

National Union 

Foral Union of Navarre 

Union of the People of the Canary Islands 
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After giving these results, the under secretary presentec a breakdown of the vote on a 
province-by-province basise He then turned to the elections for the Senate. After 
explaining that the results for Barcelona, Madrid and Guipozcoa had not yet come in, he 
gave the provisional returns as follows: 


Senators 
Union of the Democratic Center 119 
Spanish Socialist Workers Party 62 
Independents Udy 


Democratic Coalition 2 
Convergency and Union of Catalonia 1 
Menorcan Progressives 1 
Herri Batasuna 1 
Basque National Party 5 


With the final result not known, he pointed out, there still remain some 13 seats in 
the Senate to be filled. 


PSOE'S GONZALEZ COMMENTS ON RESULTS IN VOTE 
Lp021240 Madrid in Spanish to Europe 1130 GMT 2 Mar 79 LD 


(Text] Felipe Gonzalez, secretary general of th: Spanish Socialist workers Party [PSOE], 
gave a press conference at his party headquarters in Madrid today. We are unable to 
bring voice extracts of the press conference because of a breakdown in the recording 
equipment, but we can report the main things said by the socialist leader, who will 
remain in parliamentary opposition for another 6 years. [sentence as heard] 


The most significant point is his assertion that PSOE will obtain better results in the 
popular vote and that it will not only hold on to the seats it has at present, but will 
even increase them in the future. 


In relation to the figures given previously by Mr Martin Villa, the socialist leader said 
that the situation is extraordinarily confused at the moment, and that the government has 
given results which are "enormously contradictory." 
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Felipe Gonzalez went on to say that what had been done was to apply Hondt's rule [on 
provortional representation] on a regional and not a provincial basis. In Andalucia, 
for instance, the results for Jaen had not been given, and in Madrid the government 
had preferred not to make extrapolations from the figures, but had contimued to base 
its figures on those when only 14 percent of the votes had been counted, 


Finally, in connection with the formation of the future cabinet, the socialist leader 
said that if the Union of the Democratic Center [UCD] does obtain the seats which 

Mr Martin Villa has publicly announced so far it will, then they will be in government, 
And we, Felipe Gonzalez said, must remain in opposition. But, he went on, I believe 
that the final results obtained by the UCD and the PSOE will be much closer, 


PCE's Attitude 
LD021242 Madrid in Spanish to Furope 1130 GMT 2 Mar 79 LD 


[Text] Santiago Carrillo, secretary general of the PCE, has given the following reply 
to the question of what the significance is of the results obtained by his party: 


{Begin Carrillo recording] It is a very serious (?development), especially when it 

was announced that it was a question of just two parties that were going to carry the 

day. It has also confirmed that we were right when we said that our party was an ime 
portant electoral option, The attitude of the Commnist Party is going to depend on 

a large extent on the kind of government which emerges, If it is a government for 
progress, the Communist Party might cooperate, If not, then in any case we shall 

adopt a position of constructive Dut serious opposition to the government. [end recording] 


Rightist Party Leader's Opinion 
LD021358 Madrid in Spanish to Europe 1130 GMT 2 Mar 79 LD 


[Text] Blas Pinar, leader of the National Union Party, has won a seat as deputy for 
Madrid, and he replied as follows on why there had been an increase in votes for his 
party: 


[Begin Pinar recording] In my view there are two main reasons, First, an important 
section of the Spanish people has reacted in a positive way and has therefore grouped 
itself around those men and groups such as Fuerza Nueva [New Force], which have re- 
mained faithful to certain ideals and have acted responsibly and nobly in public life, 
Second, the state of Spain is so sad and tragic that it is only natural that events 
have moved people to react in the way that they have, And third, the political groups 
in 1977 were accorded a margin of trust when they spoke of the possibility of sorting 
things out, but they have now managed to sort them out in such a way that a large 
number of those who voted for these groups have now switched not only their way of 
thinm.ing, but also their votes at the polls, too, to Fuerza Nueva and to the National 
Union Party, [end recording] 


ETA LEADERS TELL LE MATIN ARMED STRUGGLE TO CONTINUE 
LD011159 Paris LE MATIN in French 26 Feb 79 pp 8-9 LD 


[Herve Chabalier undated San Sebastian interview with three unide..tified ETA leaders: 
"Basques Threaten French Interests"] 


[Text] [Question] During the first general election--on 15 June 1977--you observed a 
truce in your armed struggle, but not this time, Why? 


Be 
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[Answer] In June 1977 the people believed in democracy, There was much hope, It was 
necessary to let them realize that they were deceiving themselves, The people soon 
realized that, as far as they were concerned, the Madrid parliament was a joke, just 

as they have realized since that all the preautonomy institutions already created-- 

the Basque Council, for instanc2--had, in fact, no power, Mere words, A store window 
presented by Madrid to international opinion to mislead it as to the regime's real nature, 


[Question] Spain is no longer a dictatorship? 
[Answer] Yes, it ise-an anti-Basque dictatorship. 


[Question] But there is now a constitution just like in any western democracy, pro- 
viding for universal suffrage, 


[Answer] Some 125 Basque political prisoners--is that democratic? Basques are being 
tortured in prisons and at police stations as never before, Judges are aware of this 
but say nothing, Yet torture has been outlawed by the constitution.... 


[Question] Nonetheless, a left nationalist political organization--Herri Batasuna-- 
which is said to be very close to you is putting up candidates in Thursday's elections. 
What are your views on this? 


[Answer] Herri Batasuna has been popularizing our program during the campaign. If any 
of its candidates are elected, they will not go to Madrid, They will not play the 
game of the so-called Spanish democracy, The votes cast for them will enable us to 
count our most direct supporters, 


[Question] How long will you contimue with your armed struggle? 
[Answer] There will be no truce until the following five points are secured: 


First, total amnesty; second, legalization of all political parties; third, adoption 
of measures likely to improve the Basque people's living and working conditions; 
fourth, withdrawal of repressive forces (police and civil guard) from the Basque 
country in accordance with a prearranged timetable; and, fifth, adoption of an auton- 
omy status which would recognize Basque as the main language in our four provinces 
(Guipuzcoa, Vizcaya, Alava and Navarra) and insure control over the armed forces by a 
Basque government and our people's national sovereignty. 


[Question] Would you give up your armed struggle if these five points were conceded 
to you? 


[Answer] These five points represent a minimum which would enable us to engage in dialog 
with the Spanish authorities, but we would nonetheless not lay down our arms, ETA will 
remain underground because the implementation of these five points would only lead to 
the creation of a bourgeois democratic regime, whereas we are waging a struggle for 
independence and socialism, 


[Question] Are you in contact with Madrid? 


[Answer] Not for the past 4 years, Madrid has contirmally sent "intermediaries" with 

a view to establishing secret contacts with us, even at times when members of the 
government have been stating on television that it out of question to talk with 
terrorists.... However, we will not engage in dialog until the five points are accepted, 
In any case, if dialog takes place it will take place in public, 


[Question] could the election results alter your strategy? 
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fAnswer] No. We will continue with the armed struggle. 

[Question] Like now? 

[Answer] No. It will develop at the same rate as repression develops. 

[Question] Why this rather arbitrary killing of police and civil guards? 

[Answer] One of our main objectives is to secure the departure of the police forces. 
Therefore we must make their lives impossible. When they are afraid of walking around 
alone they will go in groups or in armored vehicles. Our commandos will then attack 

the groups and the tanks. Eventually, when they only feel safe in their barracks, we 
will attack the barracks.... 

[Question] Have you weapons to carry out that type of action? 

[Answer] We have medium weapons such as bazookas and so forth. 

[Question] Why have you not used them yet? 


[Answer] It would have served no purpose. But we intend to do so.... 


[Question] Since the French police handed over seven Basque refugees to the Spanish 
police, there have been actions against French enterprises in Spain. 


[Answer] Most have been carried out by the "Poli-Mili's" or by ordinary people who re- 
acted spontaneously from gut feelings and in an isolated and disorganized manner. 


[Question] If Paris and Madrid cooperate fully, as the Spanish interior minister has 
said they will, what will you do? 


[Answer] We think that the French Government will revise its position and realize that 

it is making a mistake in collaborating with Madrid. Otherwise we will draw the appro- 
priate conclusions. 

[Question] Attacks in France? 

[Answer] No. But we will certainly take action against French interests in Spain. 

[Question] Do you have other targets aside from the police and the "Guardia Civil"? 

[Answer] Yes, men who embody fascist ideology such as senior civil servants, journalists.... 
[Question] Do you regard the Union of the Democratic Center (UCD) as fascist? 


[Answer] Yes. 


[Question] Do you deny journalists the right to write what they want? 


[Answer] Journalists who disagree with our views can say so, What we do not accept is 
that they should distort our views and tell lies. 
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[Question] Have you drawn up your lists? 
[Answer] Yes, and they do not only concern journalists. 
[Question] What newspapers do you have in your sights? 


[Answer] CAMBIO 16, DIARIO 16, EL CORREO ESPANOL, LA VOZ DE ESPANA, DIARIO DE NAVARRA, 
EL PENSAMIENTO NAVARRO, However, many journalists working on those newspapers do their 
job correctly. 


[Question] So you will continue to take action in parts of Spain other than the Basque 
country. 


[Answer] Yes, To attack higher objectives than in Euzkadi. We will step up that type of 
action, without it being possible to call it a "generalized offensive." 


[Question] Your radical views isolate you from the masses, from the Basque people.... 


[Answer] There is the popularity of the street, which is readily visible, and the other 
kind. At present 13,000 cops are stationed in the Basque country. The people are frighten- 
ed to demonstrate. What is more, they feel there is no point in confronting armed forces 
of law and order with bare hands. Street demonstrations are therefore more rare and less 
important. However, the reason why we have simultaneously multiplied our actions four- 
or fivefold is because we are meeting with greater solidarity and complicity from the 
population, 


[Question] You are ultimately likely to spark off reaction from the extreme right, and 
the whole of Spain will pay the price. 


[Answer] We do not think so. On the contrary, we think that our struggle is an example 
to the other peoples in the state of Spain. The only true responsibility which could fall 
on us would be if we did nothing and abandoned our people to their wretchedness. 


[Question] "Independence and socialism".... No state in the Western camp, in which you 
are situated, will accept the formation of a second Cuba. 


[Answer] By the time we gain independence and socialism, Europe will have changed. To 
survive the capitalist system must now show its claws and become increasingly authori- 
tarian. The workers are reacting and radicalizing their struggles against the system. 
We are in the front line of that general process, 
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NICOSIA AWAITING TEXT OF NIMETZ STATEMENT IN WASHINGTON 
NCO11905 Nicosia Domestic Service in Greek 1730 GMT 1 Mar 79 NC 


[Text] Foreign Minister Rolandhis has stated that he will make a statement when he 
receives the full text of the statement and the answers of State Department Counselor 
Matthew Nimetz to a House subcommittee on the question of the proposed aid to Turkey, 
Greece and Cyprus. 


According to a REUTER report from Washington, Mr Nimetz stated before the subcommittee 
that Turkey is acting in good faith in its effort to find a Cyprus solution with Greece 
but that no side is showing sufficient flexibility for a solution. Mr Nimetz stated 
that Greece and Turkey continue to significantly disagree over the Cyprus problem and 
are confronted by paniful compromises. 


The hearings before the U.S. House subcommittee on Europe and the Middle East began 
yesterday. 


Initial Press Reaction 


NCO020950 [Editorial Report NC] All Cyprus Greek-language dalies of 2 March limit their 
initial treatment of the statement by State Department Counselor Nimetz to a House sub- 
committee to facutal reportage attributed to agency dispatches. Reaction is reflected 
only in the headlines, as well as in brief editorial intr: ductions to the reportage. 


The Democratic Party progovernment ELEVTHERI KIPROS carries its story on the front page 
under the headline: "Unprecedented and Scandalous Attempt by Mr M. Nimetz." The 
report is attributed to a special dispatch from Washington and is preceded by the 
following introduction: "In an unprecedented but also scandalous attempt to present 
the Turkish side as showing good will in the Cyprus issue and the Greek Cypriot side 
as doing the opposite, State Department Counselor Matthew Nimetz--who visited Cyprus 
last year to explain the U.S. plan on the Cyprus question--has said that 'Turkey is 
acting in good faith in efforts to find a solution to the Cyprus problem.'" 


The independent morning daily 0 AGON gives no prominence to the Nimetz statement and its 
reporting is very similar to the report carried by Nicosia radio, published as the 
preceding story. 


O FILELEVTHEROS reports the Nimetz statement on its front page, citing unidentified 
agency dispatches, and under the following headline: "Nicosia Reacts to the Allegations 
of Matthew Nimetz on the Cyprus Issue." In its reportage the paper gives brief quotes 
from the Nimetz statement and says that "Commenting on the Nimetz statement, political 
observers in Nicosia have stressed that it is a flagrant distortion of the truth and 
proof of an attempt to make the Cyprus issue a part of the Greek-Turkish disputes and 
move it out of the UN framework. 


"The same observers added that Mr Nimetz's statement to Congress is in contradiction 
with views expressed by U.S. officials to the Cyprus Government in diplomatic consulta- 
tions, and on which minutes have been kept." 


The communist AKEL organ KHARAVYI carries a short report on the back page under the 
heading: "The U.S. Government Tires To Cover Up Turkey's Intransigence." The paper 
opens its story, which is attributed to a REUTER dispatch, with the following editorial 
introduction: "The U.S. Government is again trying to cover up the Turkish intransigence 
on the Cyprus issue with the aim of misleading Congress and world public opinion and 
meanwhile shifting the blame for instransigence to the Greek side." 
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TA NEA, pro-Lissaridhis EDEK organ, carries its reportage on the front page under the 
headline: "For the American, the Cyprus problem is a Greek-Turkish dispute--Cyprus 
Reaction." The paper prints a New York report by correspondent Stathis Evstathiadhis on 
the House subcommittee meeting with the following editorial introduction: "Official 
spokesmen of the Carter administration appear openly to be unaware of the Turkish intran- 
sigence und, in their testimonies to Congress on the grant of economic aid to Turkey, 
they attempt to enhance the attitude of Ankara and Denktas... In addition to equating 
the victim with the perpetrator in Cyprus, Matthew Nimetz has gone so far as to place 

the Cyprus problem--which is clearly a question of invasion and occupation of an indepen- 
dent member state of the United Nations--within the framework of the Creek-Turkish 
disputes." 





The extreme rightwing I MAKHI highlights its unattributed story on the front page under 
the heading: "Indignation and Bitterness Among Cypriot Hellenism at Mr Nimetz!'s 
Allegations." The paper limits itself to strictly factual reportage with virtually no 
comment. 


I SIMERINI, rightwing opposition paper, gives no prominence to the subject and merely 
prints verbatim the above-published Nicosia radio item under the headline: "Mr Rolandhis 
Will Reply to the Nimetz Statement.” 


VIOLATIONS OF AIRSPACE BY TURKISH AIRCRAFT PROTESTED 
NCO12045 Nicosia Domestic Service in Greek 2000 GMT 1 Mar 79 NC 


[Text] Cyprus has strongly protested to the UN secretary general over two violations 

of its airspace last Friday by Turkish Air Force planes. The permanent delegate of the 
republic to the United Nations, Mr Mavrommatis, has sent a letter to Mr Waldheim stressing 
that these repeated and systematic violations that are taking place at a time when efforts 
are being exerted for the resumption of the inter-Cypriot talks provide a new dimension 

to Turkey's unwillingness to contribute to a Cyprus solution throgh peaceful means. 


DENKTAS REPEATS SUPPORT FOR MISSING PERSONS COMMITTEE 
TAO11505 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 1 Mar 79 TA 


[Text] President Rauf Denktas has reiterated that the Turkish Cypriot community is 
absolutely in favor of the establishment of the joint committee on missing persons--a 
committee that was to be set up in accordance with the Third Committee's decision of 

12 December 1977. Denktas said that Kiprianou was distorting the attitude of the Turkish 
federated state regarding this issue. Denktas denounced the Greek Cypriot administration 
for using this humanitarian issue as a tool of propaganda. 


President Denktas recalled that the Turkish Cypriots did not oppose the idea of having one 
independent chairman of the committee and that, on the contrary, they have favored the 
establishment of such a committee since 1977, and that they agreed to the participation 

of a member. of the International Red Cross on the committee. 


Recalling the decision on missing persons of the UN Third Committee, President Denktas 
pointed out that the Turkish Cypriot side had appealed [presumably to the Greek Cypriots] 
for help in the implementation of this decision in December 1978 but that the Greek 
Cypriot side had refused to cooperate on the issue. 
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President Denktas noted that the Turkish Cypriot side was awaiting the establishment of 
this committee, which would include a member of the International Red Cross committee. 
He stressed that making propaganda speeches about the matter was more important for 
Kiprianou than solving it. He added that the issue would be solved if the Turkish 
Cypriots who were kidnaped from the streets by Kiprianou!s security forces in 1963 and 
1964 and the Turkish Cypriots and Greek Cypriots missing since 1974 were traced, 


Dernktas recalled that a special joint committee, in which the International Red Cross 
also participated, had functioned until 1975, had investigated the cases of a large 
number of missing Greek Cypriots and then closed its files, He added that dout that 
time UNFICYP discovered the bodies of 300 missing Turkish Cypriots--including 11l-day-old 
babies and 60-year-old people--in mass graves in Atlilar [Aloa], Sandallar [Sandalaris] 
and Murataga [Maratha] and that UN officials had determined that some 100 young Turkish 
Cypriots had been shot and killed near Limasol, 


Denktas said that the government of the Turkish federated state of Cyprus had nothing to 
hide in connection with this issue and that it was ready for the establishment of a 
committee, with the participation of the International Red Cross, that would look into 
the matter, 


Turkish Trip 12 March 
NCO20856 Nicosia ZAMAN in Turkish 2 Mar 79 p 1 NC 


[Text] Lefkosa--The president of the Turkish federated state of Cyprus, Rauf Denktas, 
and an accompanying delegation will leave for Turkey on 12 March, tThe delegation to 
Turkey is expected to include prime minister Mustafa Cagatay, minister of economy and 
finance Hakki Atun, and other officials, It has been learned that during their stay in 
Turkey the delegation will hold talks on political and economic issues with Turkish 
Government officials, 


OGUZ KORHAN URGES GC SIDE TO ABANDON ENOSIS POLICY 
TAO11710 (Clandestine) Bayrak Radio in Turkish to Cyprus 1530 GMT 1 Mar 79 TA 


[Excerpt] The president of the legislative assembly, Oguz Korhan, has said that the presi- 
dent of the Greek Cypriot House of Representatives, Mikhailidhis, should have the courage 
to abolish the enosis decision adopted by the House in 1967 to prove his sincerity, 


Korhan today replied to the statement made by Mikhailidhis in Paralimni yesterday evening, 
In his statement, Mikhailidhis had called on the Turkish Cypriot side to realize that the 
future of the island and the happiness of the Cypriot people depended on a united Cyprus, 
Recalling that Mikhailidhis was the president of a House which had pledged for enosis, 
Korhan said that so long as the enosis decision was not abolished the Turkish Cypriot 
side could not believe in Mikhailidhis! sincerity, Noting that Mikhailidhis should first 
abolish the decision for enosis and then direct his attention to the Turkish Cypriots, 
Korhan said: Who can talk about cooperation between the Turkish and Greek Cypriots 

while the enosis decision is hanging over the Turkish Cypriot community like the sword of 
Damocles? Noting that there have been previous efforts to secure the cooperation of the 
two communities, Korhan recalled that the major effort exerted in that direction was 

the meeting between president Rauf Denktas and Makarios in February 1977. He added that 
Denktas and Makarios had agreed on four principles envisaging the resumption of the inter- 
communal talks, He stated that Mikhailidhis and the Greek Cypriot leadership were 

trying to avoid this agreement and that this showed their lack of sincerity, 
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JOINT GREEK-SYRIAN COMMUNIQUE ISSUED IN DAMASCUS 
AT012025 Athens Domestic Service in Greek 1930 GMT 1 Mar 79 AT 


[Text] At noon a joint communique was issued in Damascus onthe prime minister's visit 
and the talks he had with Syrian officials, The communique stresses that the very cor- 
dial reception given the prime minister and the other members of the Greek delegation 
reflects the relations of friendship, understanding and trust between Greece and Syria, 
as well as the feelings of mitual respect that unite the two peoples. The commnique 
also states that the talks were held in an atmosphere of mutual understanding in accor- 
dance with the spirit that is characteristic of relations between the two countries. 


Both parties reviewed the international situation, especially developments in the Middle 
East and the eastern Mediterranean, They also examined relations between the two 
countries in order to make Greek-Syrian cooperation even more effective inall fields. 

In the examination of the situation in the Middle East both sides reaffirmed their 
dedication to a true, just and permanent peace, the search for which should be the 

task of all interested parties, including the Arab Palestinian people, in accordance 
with UN resolutions, Both parties examined carefully the situation in Cyprus and declared 
their support for a solution that will embrace all aspects of the problem within the 
framework of UN resolutions and which will guarantee the unity, independence, integrity 
and nonalinement of Cyprus. They also expressed the hope that intercommunal talks will 
be resumed soon under the auspices of the United Nations, 


As regards bilateral relations both sides noted with deep satisfaction the excellent 
position of these relations and examined specifically the positive results and optimistic 
prospects for their economic, technical and educational cooperation. They agreed to 
jointly explore possibilities for the expansion of this cooperation in all fields so that 
it can be made even more effective, The two sides agreed that exchanges of visits on 
ministerial and technical levels be made to study and them to conclude agreements in 

all fields of mutual interest. They also noted with satisfaction the progress that has 
been made in the development of communications between Greece and Syria, while Greek 
Foreign Minister Rallis and Syria's Minister of Communications [as heard] Yasin signed 
an agreement on road transport, 


Finally, the joint communique stressed that both parties expressed their satisfaction at 
the success of the talks and appreciated the fact that the Greek prime iiinister's visit 
constitutes a new starting point for the deepening of the traditional friendship between 
the two peoples and the development of cooperation between Greece and Syria. Karamanlis 
has invited President al-Asad and Prime Minister al-Halabi to visit Greece soon, The 
invitations were accepted with pleasure and the dates of the visits will be settled 
later through diplomatic channels. In the morning before leaving Damascus, Karamanlis 
had a final talk with Syria's President al-Asad which lasted about 1 and 1/2 hours. 
During this talk the two leaders summarized the conclusions they had reached, 


KARAMANLIS INTERVIEW WITH SAUDI JOURNALIST PRIOR TO TRIP 
LD011651 Jidda 'UKAZ in Arabic 25 Feb 79 pp 2,3 LD 


[Interview granted by Greek Prime Minister Konstandinos Karamanlis to Rida Muhammad 
Lari in Athens--date not given] 


[Text] After shaking hands and sitting down, he asked: Is this your first visit to 
Greece? 
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I said: Yes sir, although Greece is well-known to me through my Greek friends and 
through my continued reading about it. I would like to ask you about your first official 
visit to my country [Saudi Arabia] as, in my opinion, your visit to Riyadh is {important 
for two reasons: First, the present conditions in the area in whose proximity you 

live and, second, because this is the first official visit on this level in the history 
of political relations between Greece and the Saudi Arabian kingdom. 


He said: Before I define the significance of this visit and its reasons I would like 
to confirm what I have already said to your country's political leaders--that the main 
motive of this visit is Greece's feeling that there are many fields of cooperation 
between our countries, My visit to Riyadh will not be governed by any business agenda 
because I am going there with an open heart and a hand extended for cooperation in all 
the fields in which you may wish to cooperate. I am motivated by absolute confidence 
in Saudi Arabian political leadership. 


Your country and ours have been sources of civilization, in that you can say that 
contemporary thought found its roots in the Arabian peninsula and the Greek peninsula. 
Cooperation between us could provide human civilization with continued and constantly 
renewing radiation of intellect, especially since both our political experiments are 
based on human care that gives new significance to democratic practices which, in our 
view, are no longer mere patterns and forms of political action but also must be linked 
to the very objectives of seeking a better life for man wherever he may be, 


This shows that the principal aim of this visit is to create fields of political action 
within the area in which we exist because the currents and dangers around us in this 
area, if ignored are bound to change the characteristics of life, for whose consolidation 
you have struggled for 14 centuries, 


Consequently, you are right in saying that the importance of the visit is connected 

with the present situation and conditions in the Middle East because, out of our sense 
of the danger, we are searching for an ally with whom we can cooperate to repel these 
dangers. We can find no better ally than the political leadership of your contry, on 
the grounds of ancient thought and political action that gives us, together, the ability 
to cooperate in leading the area in preserving the cultural heritage not only inside the 
two countries but also throughout the world. 


I said: The danger you are talking about does not stop at the recent Iranian events. 
Rather we find that its contagion is spreading to Turkey, which is now in a state of 
political unrest. I believe that because of its awareness of this danger, Greece must 
now play a major role with Turkey in order to prevent this danger from reaching it, 
particularly since in the event of a clash between Turkey and Greece there will be no 
winner or loser on either side, Rather, this would enable communism to enter Turkey-- 
communism which we fear not only for ideological reasons but also because their political 
strategy, inherited from the Tsars! era, aims at reaching the Mediterranean's warm waters, 


Hie said: Before talking about the Turkish-Greek relations which you mentioned, I 

would like first to say that changes in Iran which have come about in such a dramatic 
way have brought the people into confrontation with authority through the increasing 
hostility between the broad base and the authority. From our viewpoint, we expected the 
inevitable change to come about through the army, on the grounds of it being a people's 
institution with disciplined cadres, This would have avoided the unheaval that occurred 
in the Iranian streets, 
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I said: I disagree with you, sir. Although one may disapprove of what happened in Iran, 
I have absolutely no confidence in the army or the military cadres particularly because 
our experience in the Arab homeland has proved the futility and danger of involving mili- 
tary elements in political action. I believe that Greece's recent history proves this 
fact as well, and that Greece has suffered from it. 


He said: This is true. But it is also true that political action in Iran has been chara- 
ceterized by political drama whose direct effect has been to increase the hostility of the 
man in the street to authority. Do you not agree with this as well? 


I said: I agree to a certain extent. But I would like to ask the question in a different 
way. Was the change Zn Iran an inevitable necessity, and would the religious leadership 
have been able to overthrow the Shah's regime without outside help? 


He said: What do you mean? 


I said: I mean that the United States placed a label on the shah saying "bargain sale," 
which prompted the Soviet Union to enter the auction to buy the store, by which I mean Iran. 
In other words, in its international relations the United States is still playing the game 
of left and right, but this time the rules of the game went out of control. 


He said: It is difficult to accept such generalization in judgement. I personally have 
had a relationship with the American leadership since the time of President Harry Truman. 
U.eSe policy mistakes become evident in an overall view of events, regardless of any con- 
sideration of conditions and the .arious factors influencing political action, as well as 
its results. Although I agree with you on the U.S. mistake in Iran, this agreement extends 
only to certain limits. 


I said: Therefore you reject the new political strategy based on resources and routes be- 
tween the Soviet Union and the United States--the strategy which in our view is the basic 
cause of the present and future catastrophes in the Middle East? 


He said: I do not quite agree with this logic, although all signs indicate that it is true. 
Oil is a source of international power whereby the country owning it can play a significant 
and influential role in world strategy. 


As for the conflict between Greece and Turkey. [sentence as published] 


I said: Allow me, Mr Prime Minister, There is another question regarding Iran. Some 
people believe--and we agree with them--that Iran's recent bloody and dramatic events, as 
you have termed them, have come as a result of efforts by Israel to convince the United 
States that it is the only firm and solid regime in the Middle East and, therefore, existe 
ing political regimes in the area have to be abolished, or at least cut down to size, and 
to rely on Israel entirely as the state representing the Middle East. Does this not 

to a large extent explain the Iranian events? 


He said: I have heard this political viewpoint before. To confirm or deny it needs much 
evidence and documents that are not available to us. 


I said: The rapprochement you are seeking with the Arabs in the field of political action 
and the amity between us prompt me to assert to you that the Middle East problem does not 
stem only from imported international political extremism but also from the existence of 
an intruding extremist body that Israel represents. This, in our view, is a situation on 
which a stand must be adopted, 
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He said: Greece's attitude was defined in the UN vote in 1947, when it stood on the side 
of Arab right. You can verify this fact by going back to the UN document. I+ has not 
changed its previous attitudes so far because it deliberately ignores Israel's existence 
from a diplomatic standpoint. Israel has no legation in Athens nor do we have a legation 
in Tel Aviv, despite the fact that our interests call for the establishment of such 
representation between our countries and despite the direct official pressures on us from 
the United States and others on different occasions. However, this diplomatic disregard 
does not mean not recognizing Israel's existence, since that is an existing international 
fact. Also it does not mean that for its part Greece is seeking to throw Israel into the 
Se@ae 


I said: Nor are the Arabs seeking to throw Israel into the sea, but the fact is that they 
have vital interests which Israel deliberately ignores. 


He said: From Greece's viewpoint, the Arab-Israeli problem is due to several factors that 
have been the cause of this international problem. The solution depends on eliminating these 
factors. It is in this manner that Greece looks upon internal and international problems. 
The causes of the problem must be removed in order to reach solutions for it. The Arab 
mistake, so far, is the lack of a unified Arab policy toward this problem which, as a 
consequence, led to the inability to visualize a comprehensive solution to the problem. 
There are both old and new currents and conditions that restrict Arab movement in a manner 
that has left views and actions far from a solution to the problem through dealing with it 
at the roots and eliminating its causes. This is because all these currents seek, in the 
final analysis, to reach a solution that would serve their own ideologies and leave their 
imprint on the solution of the problem, 


Nevertheless, Greece stands with the Arabs despite all their tactical mistakes in dealing 
with the Israeli problem, because it believes in the justice of their principal demands and 
the objectives they are seeking. This is compatible with its absolute belief in justice 

in all international actions. 


I said: I disagree with you, sir. The Arabs have accepted indirect negotiations with 
Israel and propposed solutions based on justice, namely a Palestinian state and withdrawal 
from the occupied territories, including Jerusalem, In fact, Egypt has twice gone to the 
extent of direct contact and negotiations with Israel, first in Jersualem and second at 
Camp David, without reaching a solution, 


He said: That was because of Arab reaction to Egyptian action. 


I said: No, it was Israel's rejection of the principle of justice and the proposing of 
solutions that grossly violate sacred rights that caused the Arab reaction to which you 
referred. Do not think that the Arabs would have refused just solutions satisfying their 
aspirations to restore the land, establish a Palestinian state and establish control in 
the holy places. They would not have refused such solutions if Egypt achieved then, 
because this is the very aim they are seeking through indirect negotiations. 


He said: i personally have long-standing and friendly relations with President as-Sadat. 
His role in the direct negotiations was particularly appreciated here in Greece as well as 
in other European countries. What worried me was the reaction, because it showed contra- 
diction in the Arab viewpoint and the lack of a unified Arab policy in the face of their 
number-one problem. They went to the extent of meeting in Baghdad in order to isolate 


Egypt. 
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I said: But the outcome of the Baghdad summit proved the correctt.iess of what I told 
you. Thanks to the direct role which Amir Fahd played, emotional Arab reaction to the 
U.S.-Israeli attitude toward the Egyptian role has been avoided. The conference 
declared that the Arab stand toward the Camp David agreement, which was rejected in 

its initial form, will be defined after Egypt signs it. This agreement will be studied, 
and if it contains separate solutions that are far removed from a comprehensive and 
just solution that would insure Palestinian rights, the restoration ot lands, and 
control of holy places, then each country will take steps against it as it deems fit. 


He said: We were fully aware of Amir Fahd!'s role at the Baghdad conference, His 
brilliant, sound, and balanced political thinking has been internationally appreciated 
and respected, But does what you say mean that, if Egypt signs an agreement covering 
all the Arab objectives and the overall view of justice, the Arabs will accept it? 


I said: Most certainly, otherwise their objection will lose its justifications and 
their acceptance of indirect negotiations will lose its meaning. As I told you, the 
Arabs hold a unified viewpoint on the solution, Their dif.erence in tactics to which 
you referred is due to the contradictory attitude of the United States in the service 
of Israel, particularly at times of presidential elections. 


He said: What would you imagine the next stage will be? 


I said: I am afraid that the United States will once again play the elections card, 
because the failure of the current talks means that President Carter will lose his 
present post at the White House. Whose interest do you think the U.S. role will 
serve at the next election stage? 


He said: The interest of Israel, of course, because of its influence on the American 
voter. 


I said: Therefore, the Arab reaction is due to the joint U.S.-Israeli role. 


He said: Do you mean to say that the United States isplaying a losing card in the 
Middle East? 


I said: Just as it always does on the basis of linking internal gains to its inter- 
national attitudes. Take Jerusalem, for example, If it remains in the hands of Israel, 
whose creed denies other religions such as Christianity and Islam, then you can 

imagine how much the Christians and Muslims will suffer in exercising their religious 
duties when their holy shrines are in the hands of a religion that does not believe 

in the soundness of their creed, Whereas our demand for Jerusalem to come under 

Islamic Arab control is based on the grounds that the Islamic creed is rooted in the 

two other religions--Christianity and Judaism, 


After a silence, he said: Justice is quite obvious in your logic, but what you lack 
is a unified Arab stand in the face of the number-one problem in the Middle East. 


I said: What about Turkey and Greece, Mr Prime Minister? 
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He said: The Turkish-Greek problem is related to common rights on which both sides dis- 
agree. Greece has proposed three methods to deal with this problem: First, direct nego- 
tiations between the two sides in order to reach solutions satisfactory to both sides. 
If this method fails to determine the rights of each side, then the second method comes 
into play, namely mediation and the partiticning of land on the basis of a series of 
agreements that would define the borderlines of each state. If the second method fails 
then the third, dangerous method, comes into play--which is war--in order to determine 
the position of each state within the disputed regions. 





In fact, Greece does not wish to escalate the situation with Turkey to the point of an 
vpen conflict because it is aware of the dangers involved--dangers which, as I said, 

lie in the fact that the outcome of war will not be in the interest of either of the 
conflicting parties. It would be in the interest of a third party which, although disvant 
from the scene, is lying in wait to impose direct control on the straits in order to reach 
warm waters. 


I would say clearly that the general atmosphere in Greek-Turkish relations is at its 

best stage, and that the solution of problems between them so far is being done through 
the first method which I have just defined for you, There are delegations from both 
Sides that meet regularly in order to contimue discussing outstanding problems between 
the two neighbors, although the results we have reached so far do not indicate that early 
solutions are possible. This is because both sides are embarrassed to make concessions, 
which we would call not absolute but mutual, in order to reach a balanced and a satis- 
factory solution. 


This is a limited international aspect on a purely regional level between Turkey and Greece, 
But what worries us with regard to Turkey are the undercurrents inside Turkey, as a result 
of which it has begun, to a large extent, losing its political equilibrium and could 
undergo changes no less dangerous than those which happened in Iran, This makes us watch 
the internal Turkish conflicts with great concern, not only with regard to their outcome 
in relations to our bilateral relationship but also with regard to their impact on the 
nature of theinternal political structure in the Middle East, with the various inter- 
national involved, as well as on the future of the area as far as political action is 
concerned, We and Turkey are two states belonging to the NATO alliance. Any disturbance 
in that affiliation will affect the nature of the existing relations between the two 
states and consequently the area in which they exist, because in this case the conflict 
will not represent the limited regional concepts but would reflect the international 
situation with its divisions on the basis of the principle of strategic balance, 


I said: Mr Prime Minister, do you believe that the establishment of the Arab-Greek Chamber 
of Commerce will open several fields of economic cooperation between the Arab countries 
and the European Common Market countries, particularly since Greece, thanks to your 
personal efforts, is becoming a Common Market member? 


He said: First of all, to say that Greece's membership in the European Common Market is 
due purely to my personal efforts is an exaggeration, although I thank you for it. This 
is because, by virtue of its economic structure, Greece is fully qualified for such 
membership on the basis of equal footing. If it was not for this fact, the European 
Common Market countries would not have accepted Greece's membership, the announcement 
of which is pending only a few purely procedural matters. 
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As for the Arab-Greek Chamber of Commerce, the reason for its existence and creation 

is mainly for the purpose of creating fields of joint cooperation between the Arab 
countries and Greece. Consequently, any benefit Greece obtains through its international 
economic ties would automatically be reflected in the Arab countries through the 

Chamber of Commerce. 


I said: Does this mean that the Arab countries will obtain privileges from the Common 
Market through Greece, just as the African countries are obtaining privileges from 
the Common Market through France and Britain? 


He said: Greece's dual relations with the Arab countries on one «nd and the European 
Common Market on the other will open the road to a meeting between the Arab community 
and the European community. 


I said: The further Greece can open new roads between the two communities, the more 
this will close the door in the face of extremist currents that are trying to infiltrate 
us from the other side. 


He said: Undoubtedly this is true. This will be one of the subjects that I will discuss 
with your country's political leadership because the reason for this visit, as I said 

at the beginning, is the sense of danger from these currents which you talk about. 

It is alsc due to my belief that Greece and Saudi Arabia can together stand firmly 

and strongli:r in the face of such currents. As I said, I will go to your country with 

an open heart and a hand extended for every cooperation you may wish and which may 
protect us against these extremist currents. The basic objective of my visit is 
political action and the exploitation of all the economic, social and cultural potentials 
in the service of this important political goal which will take me to your country on 

25 February. 


I said: I1 wish you a happy stay in our country. 

He said: Thank you. Will you be staying a few days in Athens? 

I said: I am leaving this evening. 

He said: Not all that has been said between us is for publication, 

I said: But the subject is important and should not be withheld from the reader. 

He said: The matter is left to you and to your personal discretion. 

I said: Thank you again, Mr Prime Minister. 

KARAMANLIS RETURNS FROM TOUR OF ARAB COUNTRIES 

ATO11640 Athens Armed Forces Television Service in Greek 1600 GMT 1 Mar 79 AT 

{kxcerpt] Prime Minister Karamanlis ended his 5-day tour of Saudi Arabia and Syria 

and returned to Athens at 1440 this afternoon. Foreign Minister Rallis, Minister of 
Commerce Panayiotopoulos, Director of the Political Office Moliviatis and other officials 
who accompanied the prime minister returned with him. 

The prime minister was received at Ellinikon airport by President of the Chamber of 
Deputies Papaspirou, Deputy Prime Minister Papakonstandinou, many ministers and deputy 
ministers, Chief of the National Defense General Staff General Davos and other officials. 


Before leaving Damascus, Karamanlis had another meeting this morning with Syrian President 
ai-Asad. During this meeting and in his previous talks with the Syrian leader, Karamanlis 
discussed all issues of international current affairs, including the clash between China 
and Vietnam, developments in Iran and Yemen, the Cyprus problem and prospects regarding the 
development of the situation in the Middle East. 
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ECEVIT SAYS NEW ECONOMIC MEASURES WILL BE SUBMITTED 
TA011630 Ankara ANATOLIA in English 1517 GMT 1 Mar 79 TA 


[Text ] Ankara, 1 March (AA) --Prime Minister Bulent Ecevit said Turkey has to take 
possible measures within its current economfc structure, which is rather contrary to 
contemporary needs and realities, while tying to modify that structure in a better 
direction, Talking to reporters before meeting with the Republican People!s Party 
administrative board, Ecevit said Turkey had to undertake certain basic solutions and 
sacrifices without further loss of time, which should lead the country to a stage of 
take-off for more rapid industrialization and development, 


He explained the government has been working on such measures for several weeks now, 

and that he was submitting these measures to the RPP administrative board for review 
todey. He noted Turkey's economic difficulties corresponded to a serious crisis 
worldwide, particularly the oil and energy crisis which is expected to reach major 
proportions following official and unofficial increases in oil prices. Both long- 

term and short-term measures should be taken without contradicting each other. He 
expressed confidence in the Turkish people!s ability to overcome the current difficulties, 


AMBASSADORS BRIEFED ON REACTION TO EEC REPORT 
TAO11850 Ankara Domestic Service in Turkish 1600 GMT 1 Mar 79 TA 


[Text ] It has been announced that the recommendations in the EEC Commission report 
submitted to the EEC Ministerial Council concerning the Turkish proposals for the 
revival of Turkish-EEC relations are insufficient and that Turkey expects EEC member 
countries to show a positive approach to the issue, 


This morning Foreign Minister Gunduz Okcun received the ambassadors to Ankara of the 
EEC member countries. Okcun briefed the ambassadors on the initial Turkish reaction 
to the recommendations and proposals in the report prepared by the EEC Commission and 
submitted to the Ministerial Council, The statement issued by the Foreign Ministry 
Information Directorate General says: In addition to issues such as political con- 
sultation and development, the foreign minister has also talked about certain issues 
concerning the package of proposals submitted by Turkey to the Community in Brussels 
last October, namely the period of immunity, facts relating to industry, agriculture, 
manpower, social security and economic and financial cooperation with the Community. 
Within this framework, the foreign minister stressed the insufficient character of the 
Commissio.:'s proposals to meet Turkey!s [word indistinct], and stated that Turkey 
expected the member countries to demonstrate a positive approach, The ambassadors 
said that the Turkish views would immediately be relayed to their governments, 


The EEC Ministerial Council is expected to discuss the Commission's report concerning 
Turkish requests on 6 March, 


MUEZZINOGLU LEAVES FOR PARIS MEETING ON WESTERN AID 


TA021334 Ankara Domestic Service in Turkish 1000 GMT 2 Mar 79 TA 


[Text ] Finance Minister Ziya Muezzinoglu has left for Paris, the capital of France, to 
attend a meeting to be held to determine the kind of economic aid to be extended to 


Turkey, 
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OECD Secretary General Emile Van Lennep and the under secretary of the FRG ministry 
of foreign affairs, (Peter Hemmers), will also attend the meeting to begin today. 


In a statement at Istanbul's Yesilkoy airport before his departure, Muezzinoglu said that 
the work carried out by various industrialized Western countries to solve Turkey's economic 
problems had reached a certain point. Recalling that Van Lennep had been appointed to 
determine the kind of aid Western countries would extend to Turkey, Muezzinoglu said that 

he would meet with Van Lennep and (Hemmers) in Paris. It is reported that this meeting, 
being held at the initiative of four Western industrialized countries with the aim of deter- 
uining the mind of economic aid to be extended to Turkey, is a preliminary one. The pro- 
posals of industrialized Western countries will be discussed at the meeting. Muezzinoglu 
Said that he will be briefed on the work being carried out and that he will explain the 
views of the Turkish Government on the issue at the meeting which will last 2 days. Noting 
that Turkey's economic problems can be solved through the wise exploitation of its resources, 
Muezzinoglu said that the work the government has carried out over the last year tostrengthen 
the economy will soon yield results. 


After completing his contacts in Paris, Muezzinoglu will leave for Norway to hold official 
talks. The Turkish-Norwegian economic and technical cooperation agreement will be discussed 
at talks to be held in Oslo. 


PRIME MINISTER ECEVIT RECEIVES GREEK JOURNALISTS 
TAO11814 Ankara Domestic Service in Turkish 1600 GMT 1 Mar 79 TA 


[Text] Prime Minister Bulent Ecevit has said that there are no real conflicts of interest 
between Turkey and Greece but that, on the contrary, it is in the interest of both countries 
to establish close relations and cooperation. 


At 1800 Ecevit received a group of Greek journalists at the Cankaya prime minister's resi- 
dence. They are in Turkey to continue the good-will and friendship meetings initiated between 
Turkish and Greek journalists. Ina statement before the meeting, Ecevit said that Abdi 
Ipekci, the former chief editor of MILLIYET, had exerted efforts to enable the free Turkish 
and Greek press to contribute to developing the relations between the two countries and 

to strengthening their ties of friendship. He added that it was most unfortunate that 

Ipekci was no longer with us to receive these guests. 


Ecevit said: [begin recording] I believe that there are no real conflicts of interest 
between Turkey and Greece. On the contrary, I believe that it is in the interests of both 
countries to establish close relations and cooperation. I believe that the reason why we 
have been unable to solve various problems existing between the two countries is psycho- 
logical. I believe that if a suitable psychological atmosphere is created and if an atmos- 
phere of mutual confidence is secured between the two peoples, then our problems can 
easily be solved and close and friendly relations can be established between the two 
countries. If psychological reasons are rendering the solution of problems more difficult 
then journalists are the ones who can contribute the most toward creating a suitable psycho- 
logical atmosphere, because they shape, to a great extent, the public opinion in democratic 
countries. [end recording] 


Lambrakis, the publisher of the Greek dailies TA NEA and TO VIMA, who is a member of the 
visiting delegation, said that the Turkish and Greek governments were actually responsible 
for finding political solutions to the problems between the two countries but that the 
Turkish and Greek press could also contribute to the solution of Turkish-Greek problems. 
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INTELLIGENCE WARNS AGAINST THREAT TO PARLIAMENTARIANS 
NC020958 Istanbul GUNAYDIN in Turkish 1 Mar 79 p 10 NC 


[Text] Ankara--Special Dispatch--It has been reported that parliamentarians' lives may 
be threatened as a result of the growth in anarchistic incidents. A relevant report, 
submitted by the National Intelligence Organization [MIT] to the prime minister's 
office, states that some parliamentarians need more effective protection. 


In view of this warning by MIT, Prime Minister Ecevit appraised the Ministry of the 
Interior of the situation and asked that the parliamentarians named in the report be 
closely guarded. Acting on this, the Ministry of the Interior assigned specially 
trained personnel to constantly guard the parliamentarians against the threat. 


NAMIBIA COUNCIL GROUP LEAVES, JOINT STATEMENT ISSUED 
TAO1L1712 Ankara Domestic Service in Turkish 1600 GMT 1 Mar 79 TA 


[Text] The seven-man delegation from the UN Namibia council left Turkey today after 
completing its contacts here. A joint communique was issued in connection with the 
talks held between the UN Namibia council delegation and government cfricials in Ankara. 


According to a statement issued by the Foreign Ministry Information Directorate General 
the joint communique says that Turkey will contime to support the independence struggle 
of the Namibian people in accordance with the aims and principles of the UN charter. 


In the joint communique, the two parties confirm their opinion that SWAPO, the Southwest 
Africa People's Organization, is the only legal representative of the Namibian people. 
The two parties also denounce the policy of terror and oppression toward the Namibian 
people pursued by the racist white minority government in South Africa. 


In the joint communique, it is also stated that the Namibian question will be raised 
at the 10th conference of foreign ministers of Islamic countries to be held in Amman 
this May. 


BRIEFS 


NAVAL COMMANDER TO U.S.--Naval forces commander Adm Bulent Ulusu has left Turkey for 

the United States on an official visit. He will spend the night in London on 25 February 
and will leave London for the Unitec States the next morning. Ina statement before 

his departure, Admiral Ulusu said t..at the position of the Turkish armed forces within 
NATO and bilateral relations will be discussed during his contacts in the United States. 
He is expected to return to Turkey on 10 March. [Ankara Domestic Service in Turkish 

1600 GMT 25 Feb 79 TA] 


RESEARCH SHIP LAUNCHED--The research ship, Piri Reis, made in the FRG for the Maritime 
Sciences and Technology Institute of the Aegean University, was launched in Izmir today 
in a ceremony. The Piri Reis, the first maritime research ship to be owned by a Turkish 
university, is equipped with special equipment that will permit the carrying out of 
scientific research which could not be carried out in Turkey until now. A TRT corres- 
pondent reports from Izmir that sea bed minerals will be explored and geologic and 

| geophysical research will be conducted on the Turkish continental shelf. The Piri Reis 

| will also be used in technical work in connection with port and coastal installations 
and in basic oceanographic and hydrographic research. [Text] [Ankara Domestic Service 
in Turkish 1600 GMT 19 Feb 79 TA] 
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SWEDEN 
POLICE OFFICIAL ACCUSED OF ESPIONAGE ACTIVITY 
LD011212 Stockholm Domestic Service in Swedish 1130 GMT 1 Mar 79 LD 


[Text] The latest espionage affair in Stockholm, involving a policeman, continues to 
grow. The 62-year old police superintendent is accused of handing over parts of the 
security police's secret telephone directory to a foreign power. The chief prosecutor, 
KeGe Svensson, does not want to disclose to which country the telephone numbers of 
security police personnel were given, but Iraq and the United States are not involved. 
The crime is regarded as grave, as the telephone directory applies to the whole Swedish 
defense establishment. 


The portion of the investigation concerning the officer's espionage against refugees 
also continues to grow, The superintendent is now suspected of having passed on 
information about another two immigrants in Sweden, and thus at least five foreign 
citizens are affected by his illicit intelligence activity. 


The new information about the espionage affair emerged when the police official was 
remanded in custody for a further period in Stockholm today. The prosecutor has now 
extended the case for the prosecution to cover also the crime of espionage and not, as 
before, merely illicit intelligence activity. 


FINLAND 
MINISTRY TO ASK UN TO PAY PEACEKEEPING TROOPS! COSTS 
LD012144 Helsinki Domestic Service in Finnish 1800 GMT 1 Mar 79 LD 


[Text] The Defense Ministry intends this spring to urge the United Nations to pay the 
overdue costs of the Finnish peacekeeping troops. According to the ministry, the United 
Nations last paid the costs of the troops in Cyprus 6 months ago, The pay of the troops 
in the Middle East have constantly been about 3 months late. All in all, Finland is 
owed over 60 million markkas for peacekeeping duties, However, the United Nations has 
paid the majority of the troops! overall costs, 


AUSTRIA 
PAPER REPORTS CONTINUING DIFFERENCES AT MBFR TALKS 
AU021218 Vienna WIENER ZEITUNG in German 2 Mar 79 p 3 AU 


[Text] The West's attitude at the Vienna negotiations on reduction of forces in 
central Europe led to delays at the talks in the past and permits one to conclude that 
the NATO states are not yet ready to respond to the Eastern proposals so far submitted, 
This was stated by Hungarian chief delegate Zoltan Fodor, the only speaker at Thursday!s 
plenary session of the negotiations, A Western spokesman cited several examples to 
point out that the NATO states represented at the negotiations had repeatedly made 
allowances for various Eastern objections and had formulated new proposals accordingly. 
Thus one certainly cannot speak of a lack of readiness to compromise on the part of the 
West, or by a delay caused by it, the spokesman declared, 


FRANCE 
GISCARD ARRIVES IN MEXICO, OFFERS TECHNOLOGICAL AID 


For Latin American reportage on the official visit of President Giscard to Mexico, see 
the Mexico section of the 1 March and subsequent issues of the Latin America DAILY REPORT. 


























